


Even though we intend to live in a home for the 
long-term, it is not always easy to anticipate lifestyle 
changes over the years. You might find that you are 
faced with the decision to move to a larger, newer 
home with a growing family, needing more space; 
perhaps it’s time to update an older plan where you’d 
like larger bedrooms and functionality; or maybe 
you’ve joined the ‘work from home’ trend and need 
more space to run your home office. 

However, moving may not be an appealing option for 
some, especially if you’re in an ideal area and don’t 
want to relocate. You love where you live, the children 
are settled in school, and you feel attached to your 
home despite it not meeting all your needs. So, you’re 
left with the option of home improvement; Renovating 
or Rebuilding.

Which option is better for 
you? 

Considerations include:

the comparable costs between renovating and 
rebuilding, 

the expected increase in the property value, 
and the extent of your renovation. Despite it 
being a difficult decision, 

the potential to increase the value of your 
home while living in the area you love makes it 
a worthwhile investment in the long term.



THE PROS AND CONS OF A REBUILD

pros:
Potenti al cost savings
Timeline and scheduling
Customisati on & Energy effi  ciency

Rebuilding can be a more economical opti on if your 
current home is very aged. Unfortunately, oft en with 
older homes, a renovati on can uncover structural 
issues and thus end up costi ng more overall. In these 
cases, a rebuild is a clean start with a fi xed price so 
there are no hidden surprise expenses along the 
way. This also saves ti me as you’ll have a scheduled 
completi on date. With a Rebuild, you can also fully 
customise your home with varying details, and 
include energy effi  cient elements that are oft en 
lacking in older homes.

cons:
Council Regulati ons
Land block limitati ons
Unable to preserve older characteristi cs and 
charms

Depending on your area, councils may have 
regulati ons or limitati ons about a knock-down 
rebuild. Considerati ons also need to be 
made towards the land block and whether a 
rebuild can be done on the same spot, for 
example, a sloping block may pose more 
challenges than a fl at block. You might 
want to retain characteristi cs and charm 
of an older home as well which will not be 
preserved in a rebuild opti on.

THE PROS AND CONS TO RENOVATE/
EXTEND

pros:
Retain charm and unique characteristi cs 

No need to move out during the constructi on
Can be faster

Renovati ng or Extending your home may be a well-
suited opti on if your home is relati vely new, or is 

structurally sound if it is an older home. This allows 
you to retain the charm and beauty of characteristi cs 
that are oft en hard to fi nd in newer homes. A 
Renovati on or Extension also means you can stay in 
your own home instead of needing to fi nd temporary 

accommodati on and storage.  It can be a faster and 
more eff ecti ve way if an extension is relati vely simple 
to add with minimal disrupti ons.

cons:
Cost of fi xing potenti al extra issues in older homes
Possibility of delayed completi on

Certain limitati ons on a full customisati on

Renovati ons can become very costly if underlying 
problems are found during the process, especially 
if an older home has structural issues. In additi on 

to the extra expenses, the exposed problems will 
require delaying the completi on ti me with disrupti ons. 
Depending on the layout of your existi ng plan, some 
extensions or renovati on ideas may not be suited 
due to the structure, thus putti  ng limitati ons on a 

complete and full customisati on.

WEIGHING IT ALL UP



How should you approach your decision to whether Renovate or Rebuild? Perhaps consider the following:

renoVAtion or eXtension

1, What are your needs and what is the minimal space you need? 
Do you need more space for children or teenagers? If so, what are your requirements? This helps your builder to 
determine the esti mated cost and ti me your extension will take. 

2, What are similar house values in current market conditi ons?
Investi gate recent sales in your neighbourhood, speak with your real estate agent, and see if the increased value of a 
renovati on or extension is in line with market expectati ons. What would you expect to pay for a home on the market 
that would be the same as your home being renovated and extended?

3, Increase value vs. Cost?
Compare the cost of the constructi on to the expected value increase to gauge how much you should be spending. You 
can also calculate the cost of selling and buying a new home to obtain your budget fi gure.

rebuiLD

1, What is the value of your land?
Rebuilding is a viable opti on suited to areas in which land value is high or rising. If there are acti ve and numerous 
building sites in your area, it could indicate that buyers are interested in higher land value as the area is growing.

2, Are new homes in demand? 
It might be worthwhile to investi gate whether new homes are more in demand than older homes in your area. A Rebuild 
would appeal to the potenti al buyer in the future. Consider whether the median house value for a new build is high 
enough to cover the cost of the land and build. 

3. Increased value vs. cost?
Similar to a renovati on or extension, compare the cost of a rebuild to the expected value increase. The diff erence in 
value should help you determine your budget and whether a rebuild would be suitable.

THE APPROACH



WRAPPING IT ALL UP...SHOULD YOU RENOVATE OR REBUILD?

thinGs to reMeMber

1, Consider what you like about your current home. Is there a feature that makes it unique and should be preserved? 
What are the practi cal needs that you require the home to address? Try to examine your current home as objecti vely as 
possible.

2, Does your current home have street appeal? Can a renovati on to improve the front façade contribute signifi cantly to 
the presentati on, or does it need a complete rebuild to be in-line with the overall street appeal?

3, Is the conditi on of your home structurally sound and does it require frequent maintenance? Was it constructed by 
reputable builders of high-quality workmanship? This includes the internal pipes, wiring, external doors and windows as 
well as the roof. 

4, There is a possibility with extensions that may involve the demoliti on of a signifi cant proporti on of the existi ng home; 
perhaps the removal of the roof, cladding and windows. In this case a rebuild may be a more suitable opti on.

5, While a home renovati on or extension is deemed a high investment, a rebuild is essenti ally a luxury custom designed 
home which has its own costs involved. Both opti ons can cost just as much as the other depending on what your 
requirements are.

Finally, consider your home as a long-term investment and don’t let the cost be the only deciding factor. This is where 
SmartReno can help. Our experti se allows us to help you determine whether a Rebuild or Renovati on would be best 
suited to your needs and budget. So please get in touch so we can discuss your project today: 0406 616 690.


